
Seven Degrees of Spin 
Don’t Cut it For UPA 

The troubled UPA leadership has found that its strategy 
of bullying the media with cacophony has failed. The 
prime minister appointed a powerful seven-member 
Group of Ministers (GoM) on Media to serve as a “struc-
tured mechanism to disseminate information and to 
fill the news vacuum”. Home Minister P Chidambaram 
was chosen to lead his six other colleagues—Kapil Sibal, 
Ambika Soni, Salman Khurshid, Pawan Bansal, Ghu-
lam Nabi Azad and V Narayanaswamy—all well-known 
lawyers. Chidambaram’s mandate is to deal with terror 
and Centre-state relations while Sibal’s is telecom scams. 

Khurshid’s charge is Uttar Pradesh, 
and Azad’s Andhra Pradesh and 
Tamil Nadu. Soni handles sensitive 
political issues, Bansal the PAC and 
JPC, and Narayanaswamy all CBI- 
related matters. The GoM was to 
meet daily. Chidambaram succeeded 
to charm hacks during his first media 
interaction on terrorism and the 
Uttar Pradesh farmers’ agitation. But 
that was the end of the GoM’s public 
performance. The Government had 
promised that one of the group would 
meet the media daily, if necessary. 
But a week later, when the petrol hike 
happened, the GoM shied away from 
journalists. Chidambaram probably 
expected Petroleum Minister Jaipal 
Reddy to defend the Government, 
but Reddy didn’t oblige. Perhaps he 
wanted to escape public ire, fearing 
that public opinion will anyway cruci-

fy him when LPG, kerosene and diesel prices go up in the 
near future. All members found various excuses to avoid 
press briefings. Finally, the Government issued a hand-
out. The GoM still remains invisible with no briefings on 
the “most wanted” goof-up, Karnataka Governor Hans 
Raj Bhardwaj’s antics and Kanimozhi’s arrest. Most of 
its members are conveniently out of the ‘hot’ capital. 
Even when the GoM met soon after Kanimozhi’s arrest, 
it probably decided that silence is golden. Moral: Man-
mohan Singh needs deeds to speak, not spin doctors.

■

The Great Karnataka Disconnect
There appears to be a major disconnect between 7 Race 
Course Road and 10 Janpath on Karnataka Governor H 
R Bhardwaj. It is perhaps for the first time that a Union 
Cabinet has not responded to the recommendations 
of a governor even after a week has passed. Bhardwaj 
had suggested that the Assembly be kept in suspended 
animation and the popularly elected state Government 
be dismissed. But Prime Minister Manmohan Singh 
and Home Minister P Chidambaram aren’t keen to open 
another front against the BJP. Any move to dismiss a 
duly elected government under Article 356 has to be 
initiated by the home ministry, but its officials have been 
instructed to keep the file pending. The Congress has 
been on the offensive—both at the Central and the state 
level—seeking the dismissal on the state Government on 
the basis of the Supreme Court strictures. In the absence 
of any clear directive from the high command, the prime 
minister is in a fix. The governor has thrown the ball in 
the Centre’s court by refusing to summon the Assembly 
session on the plea that New Delhi must take a final call. 
According to Raj Bhawan sources, the governor has been 
itching to move out of the state and jump into active 
politics in New Delhi. By adopting an aggressive anti-
BJP stance, he has acquired political acceptability in the 
party. His actions now are meant to ensure his politically 
respectable exit from Karnataka even if it means embar-
rassment for the prime minister.

■

Azad’s Dire Andhra Diagnosis 
The political health of Union Health Minister Ghulam 
Nabi Azad is under a cloud. When it came to handling 
southern politics, Azad was always perceived as the man 
with the Midas touch. But last month he became the 
target of his foes in the Congress because of its massive 
electoral reverses in Tamil Nadu and Andhra Pradesh. 
Soon after the results were declared, he was sent to 

Andhra Pradesh to deal with the cri-
ses created by the huge victory of Jag-
an Reddy and his mother in Kadapa. 
According to Congress sources, the 
party’s high command was so para-
noid with the likely fallout from the 
rise of the southern mother-and-son 
duo that it wanted to neutralise their 
influence before they turn into a 
political tornado. The Congress has 
also failed to deal with the Telangana 
issue so far. Now Jagan is perceived 
as the alternative force in the state. 
Azad spent two days in Hyderabad 
and submitted a three-page report to 

the high command. Azad’s prescription: the party needs 
a Jagan to fight Jagan. Since the party has none—former 
YSR acolyte Kiran Reddy failed to vanquish Jagan—let 
the Government at least okay Telangana so it may retain 
at least a third of the state rather than lose all of it.

■

Fly Now, Appoint Babus Later
Prime Minister Manmohan Singh left India for a week-
long overseas trip without revealing his mind about 
pending appointments to the posts of cabinet secretary, 
home secretary, chief vigilance commissioner, the two 
vacancies in the Union Public Service Commission and 
over half a dozen board-level vacancies in various Public 
Sector Undertakings, including the Oil and Natural Gas 
Commission. The prime minister is not willing to show 
his cards because of various pressure groups—including 
some UPA partners who are pushing their own candi-
dates. The delay in choosing new babus has also a lot to 
do with a Cabinet reshuffle which Manmohan proposes 
after his return. Speculation is rife that even the Gang of 
the Top Five may be affected by the reshuffle. Moreover, 
new representatives from allies like the TMC and the 
DMK will have to be accommodated. So the prime 
minister will choose new bureaucrats to suit new 
ministers. Till then, the lobbyists have all the fun. 

RACE COURSE ROAD
PRABHU CHAWLA

In the global campaign against terror, the 
Pakistan-US tango is the most important rela-
tionship of all. One is, obviously, where almost 
all of the world’s terror attacks emanate from. 
And the other is the most aggrieved party of the 
campaign. Actually, it was the most aggrieved 

party until the early hours of May 2, and the discovery of 
Osama bin Laden in the cool confines of Abbottabad. The suc-
cess of Operation Neptune Spear has had an enormous impact 
on the thinking within the US, just as it has within the Pakistani 
establishment as well. 

Not all of that impact is tangible to the eye, and neither is all 
of that impact pleasing to Indian thinking. This is a tango that 
Indian security specialists will be watching with great inter-
est. There is yet another breach visible, and some in India are 
gleeful. But the result will certainly disappoint them. Despite 
India’s global economic reach, its national security perspec-
tives remained mired in a localised mindset. Always obsessing 
over what Pakistan does, or doesn’t. In the process, overlook-
ing all the faults that lie within, and forgetting for a moment 
that global role and presence also requires a global vision. 

The Ministry of Home Affairs (MHA) has done a great ser-
vice to India by adding false names in the list of the 50 most 
wanted who are hiding in Pakistan. One of them lives near 
Mumbai, commuting to the courthouse for appearances in 
a case that had supposedly made him runaway to Pakistan. 
That he remains in India, claiming he’s never been to Pak-
istan, and goes about his legal chores regularly, is a rap on 
the wrists of the MHA that has been attempting to hijack the 
neighbourhood policy of the Government of India. It is a great 
service to India because it only confirms to many that we are 
not what we claim to be. It is indeed a shame that a country 

which dominates the global 
out-sourcing business, and is 
clued up with all the technol-
ogies involved, cannot get its 
data correct on who among 
the most wanted is hiding in 
Pakistan and who isn’t. 

Which begs the question— 
who is setting the Pakistan 
policy of the Government of 
India? There is no denying 
that there need to be intel-
ligence inputs in formulat-

ing policy, but that mechanism cannot hijack policy. Which 
is the case in Pakistan, vis-à-vis India, Afghanistan and the 
US. These key inter-related subjects will continue to remain 
within the domain of the Pakistan Army and its Inter Services 
Intelligence. Despite the recent fiasco over Osama bin Laden, 
and the beating taken by Pakistan Army’s image, politicians 
are unwilling to regain the policy-making space from the mili-
tary monopoly. Is there a similar encroachment happening in 
India? Is MHA trying to usurp policy-making from across the 
road? Bureaucracies have a tendency to expand unless checked 
well in time. The MHA needs to be checked sooner rather than 
later, by which time they’d have done greater damage to Indian 
institutional functioning than can be imagined. 

If the MHA was hoping to drive a further wedge between a 
Pakistan with its back to the wall and an emboldened US, it 
will be disappointed too. The Pak-US tango is the most pecu-
liar dance form of its kind, and it is better if the Indians stay 
away from it. They can’t do the steps, for it is one tango that the 
US can well keep doing on its own. It has demonstrated that in 
Abbottabad, and it will demonstrate it again, notwithstanding 
what Pakistan says, or does. They will find a new state of mind 
in their dealings with the US and there is nothing India can do 
about it, and neither should it. Better to mind one’s business, 
and improve things here. In the most wanted list, for starters.

 The writer is a security expert and political analyst

It’s Better if India Stays 
Away from Pak-US Tango

Law Against Money Laundering 
Has Enough Teeth to Bite Deep 

Operation Geronimo created a geopolitics 
tsunami not only in South Asia, but in the 
entire world. Was Osama bin Laden’s elimi-
nation the end of terrorism? His death was 
commented, analysed and the consequences 
examined all over the planet. On the eastern 
horizon, the Chinese leadership was not 

indifferent to Osama’s ‘elimination’ and more particularly, 
to the way the operation was conducted. Beijing hailed 
Osama’s death as a positive step, while keeping it low key. 
Chinese Foreign Ministry spokesperson Jiang Yu said: “We 
believe his death is a milestone and a positive development 
of the international anti-terrorism effort. Terrorism is the 
world public enemy and China has also fallen victim to it.” 
She was probably hinting at the 2009 Xinjiang events. 

The Global Times commented that “it should have been 
much easier”, considering that the US and its allies are so 
powerful. The Communist newspaper believed that “lack 
of justice in Washington’s policies toward the Middle East 
and neighbouring regions”, was one of the reasons for the 
long delay in catching bin Laden. A day after the Operation, 
Zhang Xin, the director of the military channel at China 
Central Television wrote on Sina.com (China’s most active 
microblogging site): “(bin Laden) single-handedly confront-
ed the world’s sole superpower, the US… He is the greatest 
national hero in the history of the Arab world.” 

Some comments were more extreme: “Comrade bin Lad-
en... dedicated his youth and life to the greatest undertaking 
in this world—struggle against American imperialism. His 
sacrifice will only inspire countless people who are against 
world hegemony to continue forth!” It has to be noted that 
this type of remark is not censored by Beijing’s Great Fire-
wall; the Communist leadership is probably not unhappy 
to send indirect messages to Washington. Many Chinese 
citizens also celebrated bin Laden’s death on microblogging 
sites such as Sina Wibo. They believed that he was respon-
sible for the deaths of Han people in Xinjiang.

On May 7, an article in China Review News predicted that 
China will be the next target of US anti-terrorism ‘war’. It 

argued that before 9/11, President Bush viewed China as the 
main strategic rival and then when “Osama bin Laden gave a 
vicious blow to the US, Bush became a different person and 
turned to cooperate with China”. The conclusion was “9/11 
changed the foundations of Sino-US relations and gave Chi-
na a 10-year golden opportunity to regain strength.”

Though it was not officially stated, one factor has deeply 
disturbed Beijing: the US commandos intervention in a for-
eign country without the permission, or the knowledge, of 
the country. China fears that one day a similar intervention 
(overt or covert) could occur there. What if World Power No. 
1 or the ‘world community’ were to decide, like in the case of 
Libya, that China does not behave properly with its people 
(in Tibet and Xinjiang for example), can they intervene?

True, China is larger than Libya, but this explains Jiang’s 
reaction to US Secretary of State Hillary Clinton’s compari-

son between the recent turmoil in the Arab world and Chi-
na’s tough response to its opponents. Jiang accused Clinton 
of using inappropriate language: US had no business “to put 
China on par with countries in western Asia and north Af-
rica”. Beijing has always taken refuge behind the Panchsheel 
declaration which asserted “mutual respect for each other’s 
territorial integrity and sovereignty, mutual non-aggression 
and non-interference in each other’s internal affairs”. 

In the immediate future, the quarrel between Washington 
and Islamabad leaves some place for Beijing to maneuver 
and reinforce its presence in the AfPak region (let us not 
forget that Afghanistan is extremely rich in coveted miner-
als). Pakistan Prime Minister Yousaf Raza Gilani’s four-day 
visit to Beijing from May 18 should be seen in this context. 
Stratfor strategic website affirms: “Shortly after the US raid 
that killed Osama bin Laden and violated Pakistani sover-
eignty, (the visit) is intended to send Washington a message 
that Islamabad has other patrons it can turn to for help.” 
However, to replace the US by China is not an easy proposi-
tion: “Pakistan will find its leverage over Washington dra-
matically reduced at a time when its dependence on China 
has grown, which will lead to tensions in that relationship 
as well.” Beijing is in a dilemma: sending army personnel to 
PoK and discreetly supporting some terrorist groups may 
only help China’s interests in the region in a short term.

Osama’s death will, however, not change the terrorist sce-
nario in Pakistan. If Beijing decides to use the LeT or JeM to 
destabilise India, it may not be easy to ‘manage’ these groups 
in a way that their actions do not spill over into Uyghur-in-
habited areas which witnessed ethnic clashes in July 2009. 
Ultimately, it could be to Beijing’s disadvantage, though in 
2009 the CCP signed a formal agreement with the Jamaat-
i-Islami in which Pakistan’s main Islamic party agreed ‘not 
to become involved with Uyghur Muslims of Xinjiang’. The 
Muttahida Majlis-e-Amal has a similar understanding.

For Beijing, the real dilemma is that if it wants to be a 
responsible ‘world power’, it needs to be careful while sup-
porting an unreliable ‘all-weather friend’; it’s a risky game 
which may not bring stability in the region. Is it Beijing 
interest? Probably not.

E-mail the writer at claudearpi@gmail.com

To Emerge as a World Power, China Has to be Careful 
While Supporting All-Weather Friend Pakistan

O P I N I O N

9
NEW DELHI ◆ SUNDAY 22 MAY 2011
THE SUNDAY STANDARD PLATFORM

DESPITE INDIA’S 
GLOBAL ECONOMIC 
REACH, ITS NATIONAL 
SECURITY PERSPEC-
TIVES REMAINS MIRED 
IN A LOCALISED MIND-
SET. ALWAYS OBSESSING 
OVER WHAT PAKISTAN 
DOES, OR DOESN’T.

The Prevention of 
Money Laundering 
Act 2002 (PMLA), 
enacted by the Gov-
ernment of India in 
2005, has become 

a scourge for high-profile white-
collar criminals, as has been seen 
in the Satyam fraud case, Hasan Ali 
case and now the 2G spectrum case. 
In a short span of six years, the Act 
has proved an effective weapon 
to speedily seize ill-gotten wealth 
purchased from illegitimate/black 
money, which immensely helps in 
breaking the financial backbone of 
accused persons. It also carries the 
danger of getting convicted under 
the Act, with maximum jail sen-
tences up to 10 years.

No wonder then that 
the Act faced stiff resis-
tance from the political 
class and could only be-
come effective on July 1, 
2005—that too only due 
to the international pres-
sure to put an effective 
money laundering Act to 
curb menance of narco- 
terrorism, arms smug-
gling and related offences. 
The Act is also helping en-
forcement agencies, like 
in the ongoing 2G spec-
trum case, to track down 
the black money kept at 
various international tax 
haven states.

The action under the 
Act has sent ripples 
among powerfully or-
ganised offenders because 
in case the crime is proved 
against them in the court, 
the ill-gotten money i.e. 
proceeds of crime, which 
were initially attached, 
would finally result in 
confiscations.

During investigation of 
cases under the Act, sev-
eral shocking facts have 
come to light in regard 
to the modus operandi 
adopted by accused to 
generate ill-gotten wealth 
and thereafter utilise it to 
create their own assets by 
investing in legitimate businesses. 
This fact got revealed when the in-
vestigation started under the Act 
against Satyam Computers Ltd, In-
dia’s biggest software company. In-
vestigations disclosed that the com-
pany forged and fabricated bank 
FDRs, bank statements, forged in-
voices, fictitious TDS deposits and 
inflated balance sheets to the tune 
of Rs 5,361 crore to increase the 
value of its shares. The modus ope-
randi was adopted by the directors 
of the company, who were members 
of the same family, or their trusted 
employees and relatives. 

When the company’s shares 
reached an optimum level, the pro-
moters started selling its shares 
through five financial companies 
controlled by them. These ficti-
tious companies were used to hide 
a message from  the public that the 
promoters are off-loading their 
shares from the listed Satyam Com-
puters Ltd. They literally off-loaded 
their promoters’ quotas, which was 
around 18 per cent. Thereafter, 
they created 327 companies to deal 
in lucrative real estates. The family, 
using its personal influences, also 
managed to borrow Rs 2,200 crore 
from one NBFC, which they sub-
sequently repaid from the money 
gained by off-loading the promot-
ers’ shares. A holding company was 

created which purchased promot-
ers’ shares from the market and 
thus it again became their asset. 
The holding company subsequent-
ly pledged these shares to gener-
ate money, which was utilised to 
purchase real estates and other 
properties in the name of 327 com-
panies. After the ED took up the 
investigation and registered case 
under the PMLA Act, it succeeded 
in attaching Satyam Group proper-
ties worth Rs 2,000 crore.

In an another case, the Narcot-
ics Control Bureau of Mumbai in-
tercepted a ship on the high seas 

and found that in the garb of tim-
ber export, it was transporting 200 
kg of cocaine worth Rs 800 crore. 
The investigation under PMLA was 
undertaken which revealed that 
the consignment was booked by 
a company located in Singapore 
and four other companies, based 
in Thailand and South America, 
were also linked. It was also re-
vealed that the accused NRIs were 
transferring huge sums of money 
to their relatives in India without 
any professional or other relation-
ship. The money was transferred by 
way of gifts. This was nothing but 
an attempt to convert the ill-gotten 
money obtained from narcotics 
smuggling into legitimate wealth 
by transferring it to accounts of 

relatives, who in turn in-
vested it either in stock 
markets or real estate. Ac-
tion under the PMLA was 
taken and the money lying 
in their accounts as well as 
properties purchased were 
also attached.

The offence under the 
PMLA has been made cog-
nisable and the authorities 
are empowered to carry 
out interim measures such 
as survey, search, seizure 
and arrest of the accused. 
Apart from attachment of 
the properties derived and 
obtained from the pro-
ceeds of crime,  it could fi-
nally be confiscation. The 
offence of money launder-
ing is triable by a special 
court. Section 3 of the Act 
defines the offence and 
section 4 prescribed the 
punishment for commit-
ting the offence of money 
laundering. Earlier there 
were enactments which 
only prescribed the at-
tachment and confiscation 
of the properties obtained 
from ill-gotten money 
but there no provision to 
punish the person who 
has aided and abated the 
commission of crime and 
helped the offenders in 
changing tainted (black) 

properties into untainted (white) 
properties. 

The present Act prescribes pun-
ishment of the person who directly 
or indirectly attempts to indulge or 
knowingly assists or knowingly is a 
party or is actually involved in any 
process or activity connected with 
the proceeds of crime and project-
ing it as untainted property. The 
punishment can go up to 10 years 
and offenders can be fined too.

The writer is a Supreme Court 
lawyer who represents the Enforce-
ment Directorate in all the cases so far 
registered under the PMLA
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