
Osama Fallout Hurts 
Manmohan’s Dreams 

Is there a rift between the Government and the Con-
gress on Pakistan? Prime Minister Manmohan Singh 
is all for continuing the dialogue with Pakistan which 
is steadfast in refusing to take action against the 26/11 
perpetrators. Last Friday in Paris, Foreign Secretary 
Nirupama Rao also elegantly articulated India’s cur-
rent Pakistan policy. Home Minister P Chidambaram, 
though miffed with our hostile neighbour, had earlier 
advocated discussion and dialogue. On the other hand, 
Congress leaders refrain from speaking in public on 

this policy, privately favour-
ing the suspension of talks. 
They are upset about the open 
defiance of India by pro-Paki-
stan elements in Srinagar like 
Syed Ali Shah Geelani’s pro-
cession protesting Osama’s 
killing. Many Union ministers 
and Congress office-bearers 
have warned the party high 
command about the negative 
impact of India’s soft Pakistan 
policy on the public mood, 

especially after the Abbottabad raid. Powerful foreign 
office mandarins influenced by American thinking are 
ignoring all political feedback; they are determined to 
push a Keep-Pakistan-Happy policy. The Ministry of 
External Affairs has mounted enormous pressure on 
the Government through opinion-makers, saying any 
reversal of India’s attitude towards Pakistan at this 
state would strengthen pro-Taliban elements. The sur-
vival of many think-tanks, managed and run by former 
diplomats and academics operating from India and 
abroad, depends on Indo-Pak relations. Some are up-
set with the revival of a pending demand for Pakistan 
to hand over 25 terrorists, including Dawood Ibrahim. 
Salman Bashir, Pakistan’s foreign secretary, took 
advantage of this rift, stating undiplomatically that “I 
only see them (statements) as symptomatic of trends 
and tendencies within Indian establishment and their 
armed forces to subvert the agenda of Prime Minister 
Manmohan Singh. I don’t think Indian leadership 
would really subscribe to this”. On the same day , Gen-
eral Kayani issued a veiled threat to India. With Paki-
stan refusing to yield and the US asking India not to 
compare 26/11 with 9/11, Manmohan’s grand dream of 
peace with Pakistan could be in jeopardy.

■

Manmohan Takes It Easy For Now 
If Congress leaders and top civil servants are to be 
believed, Prime Minister Manmohan Singh has 
drastically cut down on public appointments. He  is 
also avoiding political meetings. As against over a 
dozen appointments a day, he is now accepting less 
than half-a-dozen meetings and so-called courtesy 
calls. Many chief ministers have called off their New 
Delhi visits since they weren’t sure of getting an ap-
pointment with the PM. He is particularly avoiding 
meeting corporate leaders and even some of his own 
party leaders. Manmohan, however, continues to 
hold weekly Cabinet meetings and important Cabinet 
committee meetings as well. Manmohan watchers 
feel he is catching his breath so he can deliver a pow-
erful punch later in May.

■

Telecom Scam Politicking Thickens
Though a divided BJP took Murli Manohar Joshi’s 
2G scam report to the people, no one has a clue to its 
ultimate fate. Will Speaker Meira Kumar forward it to 
the Government? Or will she turn it down over the let-
ter written to her by 11 of the 21 members of the Public 
Accounts Committee (PAC) rejecting Joshi’s findings? 
Meira won’t say.  Is she waiting to discuss the matter 
with all parties before taking a decision? Insiders say 
the findings may be referred back to the PAC for a final 
decision. Since the report has been neither accepted 
nor rejected formally, the Speaker is within her rights 

to ask the committee chair-
man to take all into confidence 
once again. Since the UPA now 
has a clear majority in the re-
constituted PAC, the Congress 
may not be averse to the idea of 
discussing and demolishing the 
Joshi report and save the PM 
from embarrassment. The Con-
gress, however, is keenly watch-
ing the growing rift between 
the Parliamentary and organi-
sational wing of the BJP over 

the 2G scam. No Opposition leader attended the first 
public meeting in favour of Joshi’s report organised 
by the Delhi unit of the party. BJP President Nitin 
Gadkari, Joshi and former Union minister Yashwant 
Sinha, who was also one of the BJP members of the 
PAC, addressed the meeting. Neither Joshi nor Sinha is 
given prominence in the party’s parliamentary affairs. 
Though the decision to take the issue to the people was 
taken at L K Advani’s home, it was left to the party chief 
to decide the names of the speakers and mode of agita-
tion. Is the BJP trying to recast its image as a construc-
tive yet accommodating opposition party?

■

More Power to VIP Security 
The Government has decided to eliminate all bureau-
cratic roadblocks when it comes to the protection of 
national leaders. The exercise, obviously, has begun 
from the Special Protection Group, responsible for the 
security of the prime minister and his family, Sonia 
Gandhi, Rahul Gandhi, Priyanka Gandhi, and Atal 
Bihari Vajpayee. Recently, the Government decided to 
extend the financial powers of a secretary to the direc-
tor, SPG, who holds the rank of only special secretary. 
Bharat Vir Wanchoo, a 1976-batch IPS officer from 
West Bengal, will now have the power to clear projects, 
equipment and other requirements up to a limit of Rs 
25 crore—Rs 5 crore more than a GOI secretary’s sanc-
tioning powers. Wanchoo will enjoy this privilege as 
long he heads the elite force. A confidant of the Gandhi 
Parivar, he superseded five senior IPS officers to be ap-
pointed the SPG director after the UPA won in 2009.

RACE COURSE ROAD
PRABHU CHAWLA

Operation Geronimo in Pakistan has been 
a success, but it is only a partial success in 
the larger context of the Middle East and 
world peace.

Osama bin Laden started with the Al-Qaeda 
as a base for the Arab cause in the Middle East 

and gradually became a force for promoting mass violence 
and terrorism across the world culminating in the 9/11 at-
tacks in the US that killed over 3,000 innocent people. It took 
over 10 years of concerted effort by the US to track down the 
perpetrator of 9/11. Pakistan’s complicity in shielding Osama 
and his colleagues has been established in the eyes of the US 
and many others around the world.

The Pakistanis are caught between the devil and the 
deep sea. If they admit they knew of OBL, they run foul of the 
US, and if they pretend they did not know about the where-
abouts, they will be stretching the credibility of the whole 
world and suffer the humiliation of their sovereignty being 
violated with impunity. 

Be that as it may, after the raid and gruesome killing of OBL, 
there is a growing feeling of hurt and insult in many sections 
of the Muslim world. This feeling has to be assuaged if the 
Arab world is to believe Barack Obama’s statement that he is 
not against the Muslim world. In Pakistan itself, the terrorist 
forces will gain ascendancy over a weakened and humiliated 
army and Government. 

 There are still many loose ends to the political tangle in the 
Middle East, particularly in the AfPak region. The extremist 
elements of terrorism will now try to whip up retaliatory forces 
to create disturbances in many parts of the world. The US has 

shown great determination in 
bringing to book the perpetra-
tors of the 9/11 carnage, there 
is more work to be done. Ba-
rack Obama has declared that 
they have nothing against the 
Muslim world. He now has to 
walk the talk. He has to realise 
that the key to peace in the 

Middle East lies in bringing the Israelis to the table for a final 
settlement. There have been dozens of UN Resolutions on Pal-
estine but most of the time Israel has been unable and unwill-
ing to move from its position in line with the resolutions. 

The main current outstanding issues are: 
The resettlement of Israelis in the West Bank contrary to 

UN resolutions. This has to stop and the land occupied by Is-
rael has to be handed over to the Palestinians in an agreed 
time-bound manner.

The political equations in the Gaza strip and Palestine 
should be resolved by the Arabs themselves. If necessary, they 
should have fresh elections under the UN auspices.

The anti-establishment movements in North Africa and 
Syria should be resolved in a peaceful manner as soon as pos-
sible. The US and NATO have to play a more proactive role.

The US President has to take the initiative on these matters. 
The general impression is that he has, arguably, got quite a bit 
of a boost to his reelection prospects after the elimination of 
Osama. In order to further improve his prospects and in the 
interest of world peace, Obama has to address his efforts to 
solve the Arab-Israeli issues with a measure of urgency.

An unnecessary storm in a teacup has been brewed by an 
overactive media on the unwitting remark by the army chief 
in response to a mischievous leading question whether India 
is capable of mounting a raid on Pakistan like the US. No self-
respecting army chief will reply that it is not capable of doing a 
similar job. The army chief correctly hedged his statement by 
stating that the capability will be used only if there is political 
direction. The continuing and escalating controversy is wholly 
unnecessary and diversionary. 

The writer is a former SEBI chairman

Obama Must Address the 
Arab-Israeli Issue Now

G V RAMAKRISHNAOPINION

Emasculated India Watches 
as America Goes For the Kill

G PARTHASARATHYOPINION

Behind the numbers and economic jargon used to un-
derstand Middle East economies, a giant money beast 
lives and breathes. In some countries, the beast surges 

with strength to power through financial turbulence. But in 
other quieter Arab economies, they tell a more sluggish and 
less beast-like financial story. 

With a mix of poverty and affluence, the Middle East is 
peppered with economic complexities; one might question 
how much the beast is actually worth? The “Arab World” 
includes 22 countries in the Middle East and North Africa 
and has a population of over 350 million, according to UN 
estimates. As a breakdown of their value, the World Bank 
classifies Arab countries into income brackets—low, lower 
middle, upper middle and high-income. In the classification, 
the high-income countries are Bahrain, Kuwait, Qatar, Saudi 
Arabia, and the UAE. They are wealthy oil exporters that in-
dividually export up to 8.5 million barrels per day, which is 
the case for Saudi’s current oil exports. 

The Arab World’s foreign assets are expected to rise to $2.2 
trillion this year, according to the Institute of International 
Finance, with the Gulf amassing $1.7 trillion of that amount. 
The figure reflects the substantial indebtedness of the region 
as it measures the value of the assets owned abroad, minus 
the value of the domestic assets owned by foreigners. But 
the region is also a key trillion-dollar sovereign wealth fund 
player. More than a third of the region’s gross foreign assets 
are held by sovereign wealth funds; state-owned invest-
ment funds that use financial assets such as stocks property, 
precious metals. 

The biggest economies in the region are Saudi Arabia and 
Egypt respectively, measured by GDP in real terms. Saudi 
Arabia, with an estimated population of 25 million, has an 
annual GDP of $622 billion and Egypt, with a population of 
about 82 million, has an annual GDP of $500 billion. But nei-
ther of the two has harnessed the highest growth rates in the 
region; a big economy does not mean highest growth. Qatar is 
a smaller but highest growing economy with a GDP per capita 
of $145,300. It has been able to surpass the top industry play-
ers, such as Kuwait, partly because of its smaller population. 

With a population of 1.5 million, its GDP reaches only $122.2 
billion. But because of its spiralling GDP per capita, Qatar 
tells a powerful growth story.

By grouping all the latest GDP figures, the Arab world 
is estimated to be worth at least $2.8 trillion in 2011. The 
World Bank through the years, spotting important trends, 
tracked the total Middle East and North Africa GDP. 
From 1980 to 2004, the Arab world told a sluggish eco-
nomic story. Real GDP per capita in Arab countries rose 
by a mere 6.4 per cent over the 24-year period (i.e. by less 
than 0.5 per cent annually). But this picked up in 2003 to 
2006. The Middle East and North Africa region averaged 
economic growth at 6.2 per cent a year—strongest in 30 
years—reflected an extraordinary jump in oil revenues at 
the time. When crisis hit in 2007 (the global financial crisis 
had flowed from the subprime mortgage crisis in the US), 
GDP growth for the whole region slipped to 4.9 per cent 
from external shocks from the global recession, affecting 
exposed Arab countries. 

But the future looks bright for Qatar. In 2011, it is expected 
to soar by 19 per cent, according to John Sfakianakis, chief 

economist at Banque Saudi Franci. His es-
timates put Saudi Arabia’s growth at 5.5 per 
cent in 2011, and that of crisis-hit Egypt at 1.9 
per cent. He added that Qatar’s natural gas 
reserves, infrastructure expansions and gov-
ernment investments, including investments 
leading up to the World Cup in 2022, would 
drive the economy further. 

Moving down the scale, the Arab world’s up-
per middle-income group includes Lebanon, 
Libya and Oman; the remaining states are 
low-middle income countries—namely, Alge-
ria, Djibouti, Egypt, Jordan, Morocco, Syria 
and Tunisia. At the end of the spectrum, low-
income countries include Mauritania, Sudan, 
and Yemen. Despite having the second largest 
economy, Egypt is still placed at low-income 
due to poverty and high unemployment rates. 
Estimates in 2005 suggested that 20 per cent 

of the country’s population was below the poverty line, al-
though this is believed to have significantly increased since.

About the troubled hotspots in the Middle East, Sfakiana-
kis gave a bleak outlook for the economies hit by the ongoing 
civil unrest and their geopolitical aftershocks. “I expect zero 
or near-zero growth in Tunisia and Libya,” he said. 

Ultimately, the vivacious Arab economies show great di-
versity between the rich oil states and the poorer countries. 
The GDP per capita of Qatar is 73 times higher than that of 
Mauritania, for instance; Saudi Arabia’s economy accounts 
for nearly 25 per cent of the total Arab GDP; yet they are all 
bound together in the same band: the Arab League.

However, the total worth of Arab economies at $2.8 trillion 
does not mean much when compared to others in the world. 
Germany, for example, with a much smaller population (81 
million), has a GDP of $2.9 trillion. Still, the Middle East 
beast remains wide awake, as oil and natural gas-rich states 
continue to boom. But smaller countries in the Arab world 
form the beast’s weaker limbs. They serve as a reminder that 
the world of economics is a colorful collection of data that can 
tell several stories all at once. 

 Courtesy: Al Arabiya

It’s Peppered With Economic Complexities, But
Arab World is a Living, Breathing Financial Beast
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THE US PRESIDENT 
HAS DECLARED THAT 
THE US HAS NOTHING 
AGAINST THE MUSLIM 
WORLD. HE NOW HAS 
TO WALK THE TALK. 

EMAN EL-SHENAWI  OPINION

In the contempo-
rary world, respon-
sible and realistic 
nations recognise 
that there are no 
soft options which 

can eliminate the scourge of terror-
ism. In dealing with Wahhabi-ori-
ented terrorism in Russia’s Cauca-
sus region by separatist Chechens, 
Vladimir Putin has not hesitated to 
take action to eliminate terrorists 
in distant lands. Israel has not hes-
itated to strike far from its borders 
at terrorist bases. US President 
Barack Obama firmly announced 
on May 1, after US Navy Seals 
penetrated Pakistan’s air defences 
and eliminated Osama bin Laden: 
“Shortly after taking office, I di-
rected Leon Panetta, the director 
of the CIA, to make killing or cap-
ture of Osama bin Laden 
the top priority of our war 
against Al-Qaeda, even as 
we continue our broader 
efforts to disrupt, dis-
mantle and defeat his 
network.” The Al-Qaeda 
“network”, President 
Obama alluded, includes 
the Taliban, the Chech-
ens, the Islamic Move-
ment of Uzbekistan, ter-
rorist groups across the 
Arab world, Indonesia, 
the Philippines and the 
Harkat-ul-Jihad-ul-Isla-
mi, the Jaish-e-Moham-
med and Lashkar-e-Toiba 
in Pakistan. 

Pakistan has claimed 
for years that Osama bin 
Laden was hiding in Af-
ghanistan. But ever since 
2001, sceptics like me 
had repeatedly written 
that this was a ridiculous 
claim. It was just not pos-
sible to hide the six-and-
half-feet tall, distinctly 
bearded Osama, who was 
suffering from renal fail-
ure requiring periodic di-
alysis, in an obscure cave 
along the Pakistan-Af-
ghanistan border. In the 
end, Osama was traced 
by the CIA, using the help of some 
3,000 “human assets” it has devel-
oped within Pakistan, to the pictur-
esque holiday resort and canton-
ment town of Abbottabad, located 
some 50 km away from the capital 
Islamabad and the military GHQ 
in Rawalpindi. US Deputy National 
Security Adviser John Brennan has 
stated that Osama had lived within 
the compound in which he was 
eliminated “for the past five to six 
years”. It is impossible for anyone 
to reside and travel across Abbot-
tabad Cantonment without regular 
security checks by the army. The 

army, in fact, obligingly even pro-
vided Osama with regular medical 
assistance. His closest neighbour, 
living barely 200 metres away 
from his mansion, was 45-year-old 
Major Amir Aziz of the Pakistan’s 
Army Medical Corps.

The US Congress has com-
menced hearings into the com-
plicity of Pakistan’s army and ISI 
in Osama’s long stay in Abbotta-
bad, along with his two wives and 
seven children. They have held out 
threats of ending economic and 
military assistance. But, given its 
dependence on Pakistan for sup-
plies to its forces in Afghanistan, 
the US will adopt policies of “car-
rot and stick” and a “good cop, 
bad cop” style, as Pakistanis face 
various American interlocutors. 
It will, inevitably, continue care-

fully calibrated engagement with 
its troublesome “major non-NATO 
ally”. But Pakistan will have to be 
very careful about where it hides 
its other “most wanted” assets like 
Taliban leader Mullah Omar, Al-
Qaeda ideologue Ayman al-Zawa-
hiri and Taliban military warlord 
Sirajuddin Haqqani. The US has 
set a precedent of crossing Paki-
stan’s borders at a time and place 
of its choosing.

India’s reaction to this develop-
ment has been typical. Home Min-
ister P Chidambaram bluntly noted 
that the presence of Osama in a mil-

itary cantonment near the capital 
exposed the duplicity of Pakistan’s 
claims to be acting against terror-
ism. He reiterated our concern that 
“terrorists belonging to different 
terrorist organisations find sanc-
tuary in Pakistan”. External Affairs 
Minister S M Krishna was equally 
blunt. He lauded the American 
operation as a “historic develop-
ment and victorious milestone in 
the global war against terrorism”. 
Mr Krishna pointedly added: “The 
world must not let down its united 
effort to overcome terrorism and 
eliminate safe havens in our neigh-
bourhood”. Dr Manmohan Singh, 
however, avoided making any ref-
erence to terrorist havens in our 
neighbourhood. Differences within 
India’s Cabinet Committee on Se-
curity on dealing with Pakistan are 

no secret and these dif-
ferences are assiduously 
exploited by foreign 
powers like Pakistan and 
the US. 

India does not possess 
the military, intelligence, 
economic or diplomatic 
capabilities of the US. 
But it can surely emulate 
the strategies of its Rus-
sian and Israeli friends 
in eliminating terrorists 
living beyond its bor-
ders. Dawood Ibrahim, 
who was responsible for 
killing over 250 Indians 
in the Mumbai bomb 
blasts in 1993, lives com-
fortably in a mansion 
in the Defence Hous-
ing Society in Karachi. 
Maulana Masood Azhar, 
who masterminded the 
attack on our Parlia-
ment on December 13, 
2001, lives luxuriously 
in Bahawalpur. Hafiz 
Muhammad Saeed, 
who masterminded the 
26/11 terrorist strike, 
lives in Lahore and trav-
els like a VIP all across 
Pakistan. It should sure-
ly not be difficult for us 
to recruit and organise 

covert assets from our neighbour-
hood and elsewhere to deal with 
these terrorists, in the same man-
ner as the Americans eliminated 
Osama. Sadly, our intelligence 
services, who should be doing this, 
have over the past decade or more 
been emasculated and rendered 
presently incapable of such actions. 
The real question is whether our 
political leadership has the sagac-
ity and courage to take hard deci-
sions like President Obama did, to 
eliminate America’s most wanted 
terrorist in the world.

 The writer is a former diplomat

INDIA DOES NOT POSSESS THE 
MILITARY, ECONOMIC OR DIPLOMATIC 
CAPABILITIES OF THE US. BUT IT CAN 

EMULATE THE STRATEGIES OF RUSSIA 
AND ISRAEL TO ELIMINATE TERRORISTS 

LIVING BEYOND ITS BORDERS.
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The Arab world is estimated to be worth $2.8 trillion this year
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